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BRIDGING CONTINENTS: 

CYPRUS’ RAPIDLY GROWING R&I ECOSYSTEM



916 government actions in 2024 with cost 

over €11B

Currently 88 government actions in 2025

Deputy Ministry of Research, Innovation, and 

Digital Policy 70 actions in 2024 with cost 

over €305M

€228m+ allocated to digital and innovation 

reforms

€45m R&D funding call for 2025 via 

Research and Innovation Foundation

€28m+ already disbursed to 100+ startups 

and innovators

Cyprus as a Regional Hub & Premier Place to Live, Work & Do Business



Why Cyprus

CORPORATE TAX INCOME TAX

12.5% corporate tax rate1

Favourable IP Regime as 

low as 2.5% effective tax 

rate
2

Increased deduction on 

R&D expenditures (120% 

of the actual eligible R&D 

expenses)

4

3
50% tax exemption for 

investment in certified 

innovative companies

New non-domiciled 

employees

Tax exemption of 50% to 

apply for min. income of 

€55,000/year period 17 

years

1

Tax-free band of €19,500 

for all tax residents2



Economy & Performance at a Glance
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One of the highest growth rates in the eurozone, reaching 3.4% 

of GDP in 2024.

ICT contributes 14 % of GDP, reflecting successful attraction of 

high-value-added companies.

After 13 full years, the international rating agencies have 

upgraded Cyprus' credit rating to investment grade A. 

Significantly reduced public debt, approaching the target of 60% 

of GDP.

Unemployment reduced to 3.6% as of May 2025, the lowest rate 

since 2008, while increasing the employment rate to 80%.

Latest National Graduate Tracking Survey: 1 year after 

graduation: 80–81% employment rate.



Ranked no 27 on Global 

Innovation Index

Ranked 4th in Emerging 

Europe, 11th Globally 

Greenfield FDI 

Performance index 2023

Ranked no.17 in European 

Innovation Scoreboard

78% increase in 

Startups since 2024

No 2 in Gaming Globally

Cyprus Performance at a Glance

R&I Growth

Ernst & Young Report on global Foreign 

Direct Investment (FDI) trends:

Cyprus ranks as the 2nd country 

globally in terms of per capita FDI.

Cyprus climbed

2 positions in the 2024 IMD

World Competitiveness Yearbook,

due to increased FDI.



Cyprus National Research and
Innovation Strategy 2024-2026

People as Drivers of 

Growth

Unleashing R&D in 

Business, Fuel Business 

Success

Becoming a Leader in

Research & Innovation

World Class Institutions 

& Infrastructures



Cyprus R&D 

Smart Specialization Sectorial Focus 

• Digital Technologies

• Advanced materials 

• Dual Use Technologies

• Agrifood 

• Maritime & Shipping

• Renewable Energy

Focus 

• Space

• Health

• Environment

EnablersEmerging 

Ecosystems



Futureproofing 

Cyprus: 2035 Vision 

CMMI
Marine technology, marine sciences, 

marine social sciences

KOIOS
Monitoring, Control, Security & 

Management of Critical Infrastructures

CYENS
Visual Sciences, Human Factors & Design, 

Communications and Artificial Intelligence

PHAETHON
Intelligent, efficient and sustainable 

energy solutions

EMME-CARE
Climate & Environmental Research with 

a regional focus

BIOBANK
Biobanking & Biomedical Research, 

Genetic Diseases, Molecular Medicine 

ERATOSTHENIS
Earth Observation, space technology 

and Geospatial Information



A regional hub for technology & innovation

500+ Startups & 
Scaleups

140+ Tech Cos 

20+ Universities, 
CoEs & Research 
Institutes

4.000+ 
Entrepreneur
s
60+ VC investors

15+ Incubators & 
Accelerators

€352.5M  +  €40M
VC money Grants

invested in CY startups 

& scaleups in the past 

5 years

Cyprus Innovation Ecosystem



Cyprus Innovation Ecosystem



Significant surge in foreign company registrations 

since April 2025

Entrants from U.S., India, China, UK, France, Italy

Focus sectors: AI, Innovation, Energy, Fintech, 

EVs, Professional Services

April 2025 onwards: Key Technology & Innovation Entrants 

CYPRUS: A GROWING MAGNET FOR GLOBAL 

INVESTMENT



Internationalization Success Stories: Cyprus as a Gateway to the World
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Internationalization Success Stories: Cyprus as a Gateway to the World



Major Open RIF Funding Programmes

Programme Budget (Total) Description

STEP – Facilities & 

Production Lines
€10M

Supports businesses to set up facilities and production lines 

for new innovative products/services.

AI in Government €5M
Funds projects applying AI to improve public services and 

citizen-centric solutions.

Research in 

Enterprises
TBD

Co-funding for companies to conduct R&D and develop new 

or improved products, processes, or services.

INNOVATE €3.2M
Supports enterprises in commercialising innovative 

products/services with global potential.

SEED €3M
Targets startups developing internationally competitive 

products/services.

BOOST €2M
Growth funding for businesses to scale innovations and 

expand internationally.

Vision ERC €1M
Prepares researchers for competitive ERC grant applications 

and team building.
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